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still remained unsettled in 1932.1 The discussions regarding the
Erench proposal for a Danubian Economic Federation in the early
part of that year2 gave a certain stimulus to the project for bringing
Bulgaria into the Graeco-Turkish entente* and in April 1932 the
Bulgarian and Greek Governments agreed on a basis for the resump-
tion of financial negotiations. These negotiations, however, produced
no settlement, and they were suspended after the Lausanne Con-
ference in July 1932. That Conference resulted in agreement being
reached on the question of the payments due from Bulgaria to Greece
under the Molov-Kaphandaris agreement,4 and in April 1933 another
dispute was settled in principle when Monsieur Unden gave a decision
in favour of Greece on a question, which had been referred to him for
arbitration, relating to Greek claims to concessionary or proprietary
rights in the Dospad-Dagh forests. Another Greek claim, arising out
of damage done during the Bulgarian occupation of Dedeagach, was
recognized as valid by a Mixed Arbitral Tribunal in June 1933. There
were other questions still awaiting settlement, however, and in the
cases which had nominally been disposed of by arbitration there
remained the difficulty that Bulgaria, whose financial position was
extremely precarious,5 declared herself unable to transfer to Greece
the sums which she owed under the awards.

In March 1933 a Bulgarian delegation attended a meeting of the
Council of the Balkan Conference which took place at Bucarest, and
on the 21st March the Bulgarian and the Greek delegates signed a
protocol by which the respective national groups undertook to pro-
mote a rapprochement and the settlement of all political, economic
and financial differences. The Bulgarian and Turkish delegations also
agreed to work for the establishment of closer relations between their

1 See tlie Survey for 1931, pp. 345-53.         2 See pp. 420, 487-8, 489, albove.

8 Bulgaria had made inquiries as to the possibility of her admission into the
Danubian Federation, but the suggestion was not acceptable to France, who
was the principal promoter of the scheme.

4  See the Survey for 1927, p. 216; the Survey for 1931, pp. 348 seg^.; the
Survey for 1932, p. 170.

5  The Bulgarian Government had appealed to the League of Nations for
financial assistance in January 1932, but the Financial Committee, which
investigated the situation and made suggestions for reforms, found occasion to
criticize the Bulgarian Government for their omission to carry out some of their
recommendations. In November 1932 an arrangement was reached with the
bondholders by which Bulgaria transferred only 40 per cent, of the service of
the two international loans which had been floated for her benefit under League
auspices (the Eefugee Settlement Loan of 1926 and the Stabilization Loan of
1928) and the remaining 60 per cent, was paid into a blocked account in levas.
The proportion of her debts which Bulgaria transferred was reduced from tune
to time by agreement with the creditors, but within these limits the Bulgarian
Government carried out their obligations.